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The government plans to sell
20 per cent of its stake in
National Fertilizers (NFL)
through an offer for sale
(OFS), and has invited mer-
chant bankers, brokers, and
legal advisors to assist the
transaction.

The government holds
74.71 per cent stake in the
company, which is the sec-
ond-largest producer of urea
in the country. The sale
could fetch the government
around ~408 crore, according
to themarket closing price of
the company’s shares on
Wednesday.

The government intends
to complete its divestment
programmes for the ongoing
fiscal (2020-21, or FY21) by
moppingup~32,000crore. So
far, the government has
received~19,499crore through
OFS, initial public offering,
and other sales. The govern-
ment has revised its divest-
ment target downwards from
~2.1 trillion, as its ambitious
privatisation programme has
been deferred to next year.

For the next fiscal year
(2021-22), the government
expects to collect ~75,000
crore in disinvestment
receipts, and ~1 trillion by
divesting the government’s
stake in public sector banks
and financial institutions.

NFL’s half-yearly profit
after tax for FY21 was ~198
crore. Its net worth was ~2,117
crore as on September 2020.
The company has five gas-
based ammonia-urea plants
in Nangal and Bathinda
(Punjab), Panipat (Haryana),
and two plants at Vijaipur
(Madhya Pradesh). The com-

pany currently has a total
annual installed capacity of
3.57 million metric tonnes of
urea, andhas a share of about
15 per cent of total urea pro-
duction in the country.

The last time the govern-
ment had reduced its stake in
NFL was in 2017-18, when it
had sold 15 per cent in the
company through OFS. The
transaction had helped the
exchequer garner ~531 crore
from the sale. Back then, the
floor price was set at ~72.80 a
share, while the stock traded
and closed at ~41.60 on
Wednesday.

However, the company’s
stock has recovered from its
52-week low of ~15 it had hit
on March 23, 2020, when the
spread of the Covid-19 pan-
demic had dragged the mar-
kets to their record lows.

Now, the government is

also considering an allotment
ofshares toeligibleandwilling
employeesofNFLatadiscount
of the lowestcut-offpriceupto
amaximumofcertainpercent-
age of theOFS size.

“The percentage and
extent will be decided in due
course.Merchantbankersand
selling brokers will be
required to render such assis-
tance to the government, the
Centre said in a note seeking
advisors for the transaction.

This year, the government
has completed OFS in four
state-owned companies —
Hindustan Aeronautics,
Indian Railway Catering and
Tourism Corporation, Bharat
Dynamics, and Steel
Authority of India, according
to the recent data of the
Department of Investment
and Public Asset
Management.

Centreplans to take
OFSroutetosell20%
inNationalFertilizers

The markets regulator Sebi is
considering a proposal to intro-
duce a framework to ascertain
the incidents of technical
glitcheswhereby compensation
wouldbe given to investors.

Besides, the regulator is also
lookingtodeviseamethodology
and calculation of compensa-
tion.Further, to improvetheeffi-
cacy of liquidity enhancement
measures such as market mak-

ing, Liquidity Enhancement
Scheme (LES) and call auction
mechanism for illiquid secu-
rities, Sebi would review the
existing framework.

“Sebi is actively considering
aproposal to introducea frame-
work for ascertaining the inci-
dentsof technicalglitcheswhere
compensation needs to be paid
to the investors and to devise a
methodologyandcalculationof

compensation,”accordingtothe
regulator's annual report for
2019-20. It is also considering a
proposal to ascertain the opti-
mum corpus for the Investor
Protection Fund of the stock
exchanges on the basis of rigor-
ous stress testing, to ensure that
the legitimate claims of the
clients of the defaulting
members or brokers even in
extreme times aremet. PTI

INS Viraat's
dismantling
kept on hold
by apex court

PRESS TRUST OF INDIA
Ahmedabad,10February

The Supreme Court on
Wednesday ordered status
quo on the dismantling of
decommissionedaircraftcar-
rier “Viraat”, but a Gujarat-
based ship-breaker who has
purchaseditsaidit isnowtoo
late foranyrestorationeffort.

Over 40 per cent of the
dismantling work has been
completed so far, said
Mukesh Patel, chairman of
Shree Ram
Groupbasedat
Alang in
Bhavnagardis-
trict which
bought the
ship at an auc-
tion in July last year for
~38.54 crore.

The firm began the dis-
mantlingat itsship-breaking
yard at Alang in December
2020andnowit is impossible
to reassemble the parts that
havebeen cut, he said.

“Over 40 per cent of dis-
mantling work is complete.
We have already pulled the
ship towards the shore and
also dismantled some por-
tions of the hull, making it
impossible for the ship to
remain afloat now,” said
Patel,after learningaboutthe
SCorder from themedia.

“I have not received any
noticeyet fromthecourt.But
it is already too late for the
ship to be used for any other
purpose. Our legal team
would submit a reply if a
notice is served to us,” he
said. The SC ordered status
quo on the dismantling of
“Viraat”,whichwasinservice
with the Indian Navy for
nearly threedecades.

PRESS TRUST OF INDIA
NewDelhi, 10February

Government think tank
NITI Aayog has commis-
sioned a study to assess the
“unintended” economic
impact of select decisions of
the Supreme Court and the
National Green Tribunal
and to review if the stated
objective behind the judi-
cial pronouncements was
met, according to a project
brief document.

Jaipur-based CUTS
International has been
asked to do the study on the
apex court rulings on halt-
ing consultation ofMopa
Airport in Goa, stopping
iron oremining in Goa, and
shutting down Sterlite
Copper’s Tuticorin plant in
Tamil Nadu.

While an email sent to
NITI Aayog spokesperson
remained unanswered,
CUTS International director
Amol Kulkarni confirmed
receiving themandate.

“This studywill ex-post
examine the unintended
economic consequences of
key judicial/ quasi judicial
decisions and review if the
objective of the judicial
decisionwasmet,” accord-
ing to the CUTS
International project brief
document.

According to thedoc-
ument, tohighlight the eco-
nomic impact, five cases
havebeen selectedofwhich

threeweredecidedby the
SupremeCourt and the
other twoby theNational
GreenTribunal.

“Judicial decisions have
far-reaching economic
impacts which are often not
taken into account at the
time of decisionmaking.
Some of the recent judg-
ments/orders of the
Supreme Court of India (SC)
and theNational Green
Tribunal (NGT) indicate
that the economic impact
analysis of judicial deci-
sions is yet to gain broader
acceptance.

“The absence of ex-ante
analysis of the economic
costs associatedwith a deci-
sion is further exacerbated
when judicial activism by
courts and tribunals is also
in play,” the document said.

Thedocument said that
the objective of the study is
building anarrative to sup-
port better sensitivity of eco-

nomic impacts of judgments
by the judiciary andwill
serve as useful inputs for the
training of judicial officers.

TheNGT cases deal with
the sandmining ban case
and halt on construction
activities in Delhi NCR, the
document said adding
these have been some of the
most significant cases in
the recent past that have
caused substantial damage
to the economy.

Thedocumentnoted that
the judiciaryneeds to take
into account environment,
equity, andeconomic con-
siderationswhile deciding
cases, andneeds to institu-
tionalise amechanism for it.

TheNITIAayog-funded
project costwas ~24.8 lakh
and studywas supposed to
start inFebruary 2020and
get over byFebruary 2021,
butwasdelayedonaccount
of Covid-19 lockdown,
Kulkarni said.

PRESS TRUST OF INDIA
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Usingdronesandremote-sen-
sing equipment, rescue teams
intensified efforts on Wedn-
esday to reach the 25-35 men
trappedinasludge-chokedtu-
nnel, since the Uttarakhand
glacier disaster with hopes of
finding themalive fadingwith
everypassinghour.

The multi-agency rescue
operation at the NTPC hydel
project site has been going on
uninterrupted since Sunday,

when a possible glacier break
in the upper
reaches of the
Himalayas trigg-
ered an avalanche
and floods in the
Alaknanda river
system, with no
breakthrough in
sight,officials said.

Sofar,32bodies
have been recov-
ered from different places in
the disaster-hit areas of
Chamoli district. Eight bodies
have been identified and 174

people are still missing, the
State Emergency
Control Centre in
Dehradun said.

SCorders
assessment
Threedaysafter the
Uttarakhand dis-
aster the Supreme
Court asked union
environment mini-

stry to do an impact assess-
ment on removal of boulders
from the river bed system in
Himachal Pradesh.

NITIordersstudyoneconomic
impactofSC,NGTdecisions

Uttarakhandflood:Dronesdeployed
tolocateworkerstrappedintunnel

AROUND 25 TO
35 MEN ARE
SAID TO BE
TRAPPED IN A
SLUDGE-CHOKED
TUNNEL, WHILE
170 PEOPLE ARE
STILL MISSING

INSViraat dockedat the
naval dockyard, aheadof its
decommissioning after 30
years of service FILE PHOTO: PTI
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Too late
to restore
Viraat,
says ship-
breaker
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P rime Minister Narendra Modi
onWednesday cameout in sup-
port of private enterprises and

greater investment in agriculture.
He said there needs to be a rethink

on thekindofpower structure thathas
been created,where bureaucrats han-
dle every business in India.

He added that there was a time
when defaming private enterprises
used to fetch votes but times have
changed now.

According to him, India needs
wealth creators to distribute wealth
among the poor andmarginalised.

“We need to seriously think as to
what kindofpower structurehasbeen
created in this country, where if you
become an IAS officer you get to run a
fertiliser companyor a chemical plant
or evenanairline,while theyouths fail
to get the same opportunity,” said
Modi,while replying to thePresident’s
address tobothHouses of Parliament.

He said that the current central
government feels thatmore opportu-
nities should be given to the youths
of country.

“Demoralising private companies
and disregarding their contribution
won’t do anygood to the country or its
youth. Our experience has shown that
privateenterprises inmobilemanufac-
turing have led to every poor family
owning amobile phone now. Also, the
country’sprivate sector in thepharma-
ceuticals space has been serving

humanity through vaccines andmed-
icines during Covid times,”Modi said.

Modi said his government and
Parliament have great respect for
farmers, which is why it is talking to
them. He also made it clear that those
whowant tocontinuewith theoldagri-
culturemarketing systemcando so.

“Weshouldensure that farmers are
not alwaysdependent ongovernment
doles andmore investment in agricul-
turewill createmore jobopportunities
for rural youths,” said the Prime
Minister.

Modi said neither any agriculture
‘mandi’ (market) has shut down after

the three laws were enacted nor has
the minimum support price (MSP)
stopped. Rather, the MSP has only
increased, which no one can deny.

The Prime Minister also said the
government has offered to discuss
clause by clause the three farm laws,
and if there are any shortcomings, it
is ready tomake changes.

StronglydefendsagriActs,sayinginvestmentswill createjobs;againinvitesfarmersfortalks

“NEED TO THINK
ABOUT THE POWER
STRUCTURE WHERE IF
YOU BECOME AN IAS
OFFICER YOU GET TO
RUN A FIRM OR EVEN
AN AIRLINE, WHILE
YOUTH FAIL TO GET
THE SAME CHANCE”
NARENDRA MODI
Primeminister

OnadaywhenPrimeMinister
NarendraModimountedastrong
defenceof thethreefarmActs,
protestingunionsannouncedtheir
nextcourseofaction, thehighlightof
whichwasnationwide ‘rail-roko’on
February18for fourhours.

TheSamyuktaKisanMorcha
(SKM), themaingroupspearheading
thefarmers’agitation,also
announcedthat tollcollectionwillnot
beallowedinRajasthanfrom
February12.“Therewillbea ‘railroko’
across thecountryfrom12pmto4pm
onFebruary18,” theSKMsaid.

Earlier thismonth, theyhad
observedathree-hourroadblockade
topress theirdemandofrepealingthe
three laws.

Inarelateddevelopment,
Congress leaderPriyankaGandhi told
arally inwesternUttarPradeshthat if
votedtopower,herpartywouldscrap
them. PTI

Protesterscall
4-hour‘railroko’
onFebruary18

PrimeMinisterNarendraModisaid
developingcountriesshouldget
enoughspacetogrowinorder tofight
climatechange.Healsocalledfor
climate justiceandsaidtwothings
willdefinethe journeyofhumanity—
thehealthofourpeopleandhealthof
ourplanet,bothofwhichare
interlinked.”

“Theroadtofightingclimatechange
is throughclimate justice.At theroot
ofclimate justice is theprincipleof
beinglarge-hearted.Climate justice is
alsoaboutthinkingaboutthebigger
andlong-termpicture,”saidthePM
duringtheinauguralsessionofWorld
SustainabilityDevelopmentSummit
(WSDS)byTERI. SHREYA JAI

...raisespitchtofightclimatechange

Defaming private firms won’t
fetch votes anymore, says Modi

Salecouldfetch
govtaround
~408crore

Five caseshavebeen selected, ofwhich threeweredecidedby
the SCand twoby theNGT

NationalPaymentsCorporationof India(NPCI)onWednesday
saidit“regretstheunwarrantedinconvenience”causedto
themutual fund(MF) investorscausedonaccountof
“migrationofsystems”.

It furthersaidithas launchedexclusiveclearingsessionfor
MFstoensurefasterclearingofpayments.

Lastweek,severalmutual fundinvestorshadfaced
glitches inpaymentsthroughtheunifiedpayments interface
route,areal-timepaymentsystemdevelopedbyNPCI.

SUBRATA PANDA

NPCI apologises to MF investors


