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‘Showing declared value on
bill of lading not mandatory’ 

We want to import Iran-origin
material through a third-
country seller, either in US
dollars or in another currency.
When they want to send pay-
ment in advance to the seller,
their bank did not accept
payment either in USD or any
other currency, saying they
are regularly dealing in USD
through their correspondent
bank in the US. So, they want
to avoid banking transactions
related to Iran-origin goods.
What are the RBI guidelines?
As per Regulation 5 (2) (b) of
the Foreign Exchange Manage-
ment (Manner of Receipt and
Payment) Regulations, 2016,

payment should be made in a
currency appropriate to the
country of shipment of goods.
In your case, it appears the
bank has taken a decision not
to fall foul of the US sanctions
against Iran. It is a matter of the
individual bank’s policy.  

Is the shipping line under 
mandatory obligation to
mention the value declared by
shipper on bill of lading (BL)?
Rule 3 of the Rules Relating to
Bill of Lading set out in the
Schedule to the Carriage of
Goods by Sea Act, 1925, does
not mandate the value of the
goods should be mentioned in
the bill of lading. But where it is
stated as declared by the ship-
per, the liability of the carrier
will be limited to the value stat-
ed, in the event of loss of cargo.   

We had placed an order on a
foreign supplier. We know
that the equipment contains
some components exported
by another Indian party by

claiming export incentives.
Will there be any impact on us,
if we import the equipment?
The export of components by
the Indian party to the foreign
supplier against receipt of pay-
ment in foreign exchange for
full value of components, and
your import from the foreign
party against payment in for-
eign exchange for full value of
the equipment, are independ-
ent transactions. So, I do not see
any impact on you, when the
equipment is imported. 

Under a merchanting trade
transaction, can an Indian
make payment to a Russian
supplier in USD for shipment
to a buyer in Iran and get paid
in non-convertible rupees?  
Para C.14 of RBI FED Master
Direction No. 17/2016-17 dated
January 1, 2016 (as amended),
deals with the merchanting
trade. It does not deal specifi-
cally with the issue you have
raised. What you propose does
not quite reconcile, because the

mechanism for receipt in rupees
is for exports to Iran from India
(Para 2.46 II (b) of FTP). You may
move RBI for clarity.   

If export proceeds are recei-
ved short due to a contractual
penalty imposed by the buyer,
will the proportionate draw-
back have to be surrendered? 
For the shortfall in realisation
of export proceeds, you have to
move bank, seeking a write-off.
In that case, the provisions of
sub-para (iv) of Para C.23 of RBI
FED Master Direction no.
16/2015-16 dated January 1, 2016
(as amended), dealing with
export of goods and services will
come into play. It permits the
banks to allow write-off provid-
ed the exporter has surrendered
proportionate export incen-
tives, if any, availed of in respect
of the relative shipments. The
AD Category-I bank should
obtain documents evidencing
surrender of export incentives
availed before permitting the
relevant bills to be written off.

Business Standard invites readers’ SME queries related to excise, VAT and exim policy. You can write to us at smechat@bsmail.in
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Will be tough to
bring financial
sector back on
feet: Panagariya 

PRESS TRUST OF INDIA

New Delhi, 1 June

The ‘number one’ challenge
before the government, once
it unlocks the economy amid
the Covid-19 crisis, will be to
put the financial sector back
on its feet, former NITI Aayog
vice-chairman Arvind
Panagariya said on Monday. 

He said India was facing a
health crisis that has led to a
sudden stop of the economy.
“To restart and return the
economy to the pre-Covid-19
path, we need to overcome the
health crisis. Once this is
done, the main weakness we
will need to overcome is the
one we had left unsolved pri-
or to Covid-19: disruptions in
the financial markets.” 
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AXIS FINANCE LIMITED

AUDITED FINANCIAL RESULTS FOR THE YEAR ENDED 31 MARCH 2020

# Not required to be disclosed as per Regulation 52(4) of the SEBI (Listing and Other Disclosure Requirements) 
Regulations, 2015

** Not Applicable
Notes:
1. The financial results of the Axis Finance Limited ('Company') have been prepared in accordance with Indian Accounting 

Standards ('Ind AS') notified under Companies (Indian Accounting Standards) Rules, 2015 as amended by the 
Companies (Indian Accounting Standards) Rules, 2016, prescribed under Section 133 of the Companies Act 2013 ('the 
Act') read with relevant rules issued thereunder and the other accounting principles generally accepted in India. Any 
application guidance/clarification/directions issued by the Reserve Bank of India or other regulators are implemented as 
and when they are issued/applicable. 

* Net Worth as per RBI guidelines

10. In terms of requirement as per RBI notification no. RBI/2019-20/170 DOR (NBFC).CC.PD.No.109/22.10.106/2019-20 
dated March 13, 2020 on Implementation of Indian Accounting Standards, Non-Banking Financial Companies (NBFCs) 
are required to create an impairment reserve for any shortfall in impairment allowances under Ind AS 109 and Income 
Recognition, Asset Classification and Provisioning ('IRACP') norms (including provision on standard assets). The 
impairment allowances under Ind  AS 109 made by the company exceeds the total provision required under IRACP
(including standard asset provisioning), as at March 31, 2020 and accordingly, no amount is required to be transferred to 
impairment reserve.

The Company holds impairment allowances as at March 31, 2020, against potential impact of COVID-19 based on the 
information available at this point in time.

11. The figures of the half year ended March 31, 2020 and March 31, 2019 are the balancing figures between audited figures 
in respect of the full financial year ended March 31, 2020 and March 31, 2019 and published year to date figures up to the 
half year ended September 30, 2019 and September 30, 2018 respectively and which were subject to limited review by 
the statutory auditors.

6. Effective April 1, 2019, the Company has adopted Ind AS 116 - Leases and applied it to applicable lease contracts during 
the Financial Year 2019-20. The adoption of new standard has resulted in recognition of right of use and a corresponding 
lease liability of ̀ 391.28 Lakhs.

9. A national lockdown was declared by Government of India with effect from March 24, 2020 as a result of the recent 
outbreak of Novel Corona Virus (COVID-19), which was further extended in phases up to May 31, 2020. The COVID-19 
pandemic has resulted in significant decrease in the economic activities across the country  and has also affected the 
Company's business operations in the last week of March 2020, due to such lockdown. Further in accordance with RBI 
guidelines relating to 'COVID-19 Regulatory Package' dated March 27, 2020 and dated May 23, 2020 ("RBI Circulars"), 
the Company offered/would offer moratorium on payment of instalments and/or interest, as applicable, falling due 
between March 1, 2020 and August 31, 2020 to its eligible customers based on requests as well as on a suo moto basis.
Estimates and associated assumptions applied in preparing these financial results/statements, especially for determining 
the impairment allowance for the Company's financial assets (Loans and Investments), are based on historical 
experience and other emerging/forward looking factors on account of the pandemic. The Company believes that the 
factors considered are reasonable under the current circumstances. The Company has used estimation of potential 
stress on probability of default and exposure at default due to Covid-19 situation in developing the estimates and 
assumptions to assess the impairment loss allowance on Loans. Given the dynamic nature of the pandemic situation, 
these estimates are subject to uncertainty and maybe affected by severity and duration of the pandemic. In the event the 
impacts are more severe or prolonged than anticipated, this will have a corresponding impact on the carrying value of 
financial assets, the financial position and performance of the Company.

12. For the items referred in sub-clauses (a), (b), (d) and (e) of Regulation 52(4) of the Listing Regulations, the pertinent 
disclosures have been made to the BSE Limited and can be accessed on www.bseindia.com.

2. The above is an extract of the detailed format of half yearly/annual financial results filed with the Stock Exchanges under 
Regulation 52 of the Listing Regulations. The full format of the half yearly/annual financial results are available on the 
websites of the BSE Limited (www.bseindia.com) and Axis Finance Limited (www.axisfinance.co.in).

3. The above financial results have been reviewed by the Audit Committee and approved by the Board of Directors at its 
meeting held on  May 30, 2020 and was audited by statutory auditor, as required under Listing Regulations.

8. The company is engaged primarily in the business of financing and accordingly, there are no separate reportable 
segments as per Ind AS 108 - Operating Segment.

7. The Company has elected to exercise the option permitted under Section 115BAA of the Income Tax Act, 1961 as 
introduced by the Taxation Laws (Amendment) Ordinance, 2019. Accordingly, the Company has recognised provision for 
income tax for the year ended March 31, 2020 and re-measured the balance of net deferred tax assets, basis the rate 
prescribed in the aforesaid section and recognised the effect of change in the profit and loss account. The 
remeasurement has resulted in a write down of the net deferred tax assets pertaining to earlier years by ̀ 1,403.94 Lakhs 
which has been fully charged to the profit and Loss account.

13. Previous period / year figures have been regrouped / rearranged wherever necessary to conform to the current period/ 
year figures. 

4. The Company is a non-deposit accepting non-banking finance company or NBFC-ND-SI registered with Reserve Bank of 
India (RBI) and hence in terms of Listing Regulations is exempted from the requirement of disclosure of certain line of 
items as mentioned in Regulation 52(4).

5. The Company is in the process of amalgamation with Axis Private Equity Limited (a group company) wherein the former is 
the Transferee and the latter is the Transferor. In this regard, the Company has filed application petition before the 
National Company Law Tribunal, Mumbai. National Company Law Tribunal, Mumbai has admitted the petition on May 10, 
2019. At the last hearing on February 27, 2020, the NCLT has fixed the matter as reserved for order and the same is 
awaited as at the Balance Sheet date.

For and on behalf of Board of Directors
AXIS FINANCE LIMITED

Sd/-
Bipin Kumar Saraf

Managing Director & CEO
Place: Mumbai 
Date: May 30, 2020

Sr.
No.

Particulars

Current Year 
ended

31 March 2020

Audited Audited Reviewed Reviewed

( ` in Lakhs)

2 Net Profit/(Loss) for the period (before Tax,

3 Net Profit/(Loss) for the period before tax

(after Exceptional and/or Extraordinary items) 16,371.15 21,054.74 4,237.48 11,284.61

1 Total Income  from Operations 1,00,003.93 89,433.78 48,877.60 48,270.85

11 Debt Equity Ratio 5.34 5.63 5.34 5.63

(for continuing and discontinued operations) 

6 Paid up Equity Share Capital 48,075.00 48,075.00 48,075.00 48,075.00

Exceptional and/or Extraordinary items) 24,044.50 32,540.67 5,773.58 17,419.32

(after Exceptional and/or Extraordinary items) 24,044.50 32,540.67 5,773.58 17,419.32
4 Net Profit/(Loss) for the period after tax

5 Total Comprehensive Income for the period
[Comprising Profit / (Loss) for the period (after tax) 
and Other Comprehensive Income (after tax)] 16,337.73 21,053.52 4,224.95 11,276.69

7 Reserves (excluding Revaluation Reserve) 76,035.08 73,964.27 76,035.08 73,964.27
8 Net Worth* 1,15,585.34 1,15,603.91 1,15,585.34 1,15,603.91
9 Paid up Debt Capital/Outstanding Debt 6,63,036.58 6,87,583.38 6,63,036.58 6,87,583.38
10 Outstanding Redeemable Preference Shares - - - -

12 Earnings Per Share (of ` 10/- each)

1. Basic: 3.41 4.38 0.88 2.35

13 Capital Redemption Reserve - - - -
14 Debenture Redemption Reserve**   -      -           -     -   

16 Interest Service Coverage Ratio#   -      -           -     -  

2. Diluted: 3.41 4.38 0.88 2.35

15 Debt Service Coverage Ratio#   -      -           -     -   

Previous 
year ended

31 March 2019

Corresponding 
half year ended
31 March 2020

Corresponding 
half year ended
31 March 2019 in
thepreviousyear
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