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R eliance Industries (RIL)
said onMonday that its
core business was hit

significantlybydemand-related
challenges, both in India and
overseas. The company listed
Covid-19 as an ‘internal risk’ in
itsletterofofferfortheproposed
rights issue.

“The impact of Covid-19 on
our business and operations is
uncertain,” the firm said. “Our
refining,petrochemical,aswell
as oil and gas busi-
nesseshavereceived
ademand-sideshock
— not just in India
butacrosstheworld,”
the letter stated.

It added: “The
lockdown is expect-
edtohaveanadverse
effect in the short-to-medium
term on several businesses
includingrefining,petrochem-
ical, and oil and gas, as well as
retail (non-grocery).”

Referring to the pandemic
and its impact on proposed
strategictransactions,thecom-
pany,initsofferletter,said:“The
impactofCovid-19onourbusi-

ness will depend on a range of
factors,whichwearenotableto
accurately predict…These fac-
tors include… an adverse

impactonourability
to engage in new, or
consummate pend-
ing, strategic trans-
actionson—agreed
termsandtimetable
orat all.”

Over the past
month, RIL has

announcedthreedifferentdeals
for Jio Platforms — Facebook
agreed to invest ~43,574 crore
for a 9.99 per cent stake, Vista
Equity Partners will infuse
~11,367 crore for a 2.32 per cent
equitystake,andprivateequity
firmSilverLakewillpickup1.15
per cent stake for ~5,656 crore.
Further, RIL said on Sunday

thatGeneralAtlanticwouldalso
invest close to ~6,598 crore in
thedigital business.

Onitsproposedstakesalein
its oil-to-chemicals (O2C) divi-
sion, it stated that the firmwas
exploringvariousopportunities
to bring in strategic or other
investors, saying that “to facili-

tate such investments, it ispro-
posed to transfer theO2Cbusi-
ness into a separate wholly-
owned subsidiary of our firm.”

According to RIL, imple-
mentation of this scheme is
delayed; it could potentially
affectmonetisationplans.Asof
end-March, RIL’s total borrow-
ings amounted to ~3.36 trillion
onaconsolidatedbasis.

In August, RIL announced
that it sought tosell 20percent
stakeinitsO2CdivisiontoSaudi
Aramco—adeal peggedat $15
billion.Theletterdoesnotmen-
tion the proposed deal with
Aramco. So far, RIL has deter-
mined the impact of Covid-19
in its financial statements, in
which it has disclosed it as an
‘exceptional item’ of ~4,245
crore, and at ~899 crore net of
taxes — in the profit and loss
statement for FY20. The com-
pany added there has been a
substantial drop in oil prices,
accompaniedwithanunprece-
denteddemanddestruction.

Commenting onRIL’s retail
business, the letter stated that
the outbreak had dented
RelianceRetail’sbusinessheav-
ily, given the restriction on
movement.

Our core business hit by
demand-side shock: RIL
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Most Indian pharma plants
thatwere inspected by theUS
drug regulator in the last few
months or so have received
positive outcomes.

As drug majors in the
country have gradually
improved compliance,
against the backdrop of high
shortages in the US, analysts
see this as a positive sign for
pharma exports.

Drug shortages have
remained high this year in
the US and the CLSA noted
that the issue seems to be
exacerbatedwhen it comes to
injectable products, which
account for over 60 per cent
of the current drug shortages.
India accounts for roughly 30
per cent of the generic drug
supply to the US and it is a
great opportunity for the
players here.

If one looks at the inspec-
tion outcomes for plants
between March and May,
most have received
Establishment Inspection
Reports (EIRs) from the US
Food and Drug
Administration (USFDA). For
example, Lupin’s active phar-
maceutical ingredient (API)
unit in Vizag got an EIR in
mid-May.

The facilitywas inspected
by theUSFDA in January this
year. Earlier, Lupin’s
Pithampur plant -I and
Nagpur plants (both formu-
lation making units) had
received EIRs in April.

Following these, some
brokerages upgraded the
Lupin stock to ‘buy’ from
‘reduce’. Analysts see the
combination of Indian plants
clearingUSFDA scrutiny and
the growing drug shortages
in theUS as positive signs for
exporters here.

CLSA analyst Arun Dalal
noted that fewerwarning let-

ters, partly aided by fewer
inspections, are nonetheless
positive.

Kedar Upadhye, global
chief financial officer
(CFO) at Cipla, saidwherever
it sees any demand uptick,
the company will attempt
to supply. Industry insiders
said the current drug short-
ages could be only a short to
medium termopportunity as
such, but the EIRs will go a
long way to boost overall
exports.

Sudarshan Jain, secretary
general of the Indian
Pharmaceutical Alliance
(IPA), felt that the pharma
sector hasworked on improv-
ing compliance and the string
of EIRs is a testimony to that.

Meanwhile, given the
transportation and logistical
issues during the pandemic,
the USFDA, too, is looking at
alternative inspection tools
and approaches. In a recent
statement, it noted, “During
Covid-19, the US Food and
Drug Administration will
continue to utilise and imple-

ment additional alternative
inspection tools and
approacheswhile postponing
domestic and foreign routine
surveillance inspections.” It
said while the pandemic has
addednewcomplexities to its
normal operations, it imple-
mented alternative
approaches with onsite sur-
veillance inspections.

Jain, however, does not
see any slack in scrutiny by
the agency. He said the US
regulatory authority has
enough checks and balances
in place to ensure that quali-
ty paramaters aremaintained
across the globe.

The FDAnoted, “Based on
decades of experience with
our diverse regulated indus-
tries, we believe most FDA-
regulated firms understand
and appreciate their respon-
sibility to ensure the safety of
the products they manufac-
ture or produce....Most firms
strive to reliably provide
quality products and main-
tain the integrity of the sup-
ply chain.”

DrugshortageinUSashotin
armforIndianpharmafirms

Liststhepandemic asinternalriskinitsletterofofferforupcomingrightsissue

Marutidelivers5,000carsinlastfew
days; 1,350showroomsoperational
Maruti Suzuki India on
Monday said it had delivered
over 5,000cars in thepast few
days with over 1,350 show-
rooms operational across the
country at present.

The company has put in
placecomprehensivestandard
operating procedures (SoPs)
for all its dealerships, the car-
maker said in a statement.

With theSoPs inplace,over
1,350 Maruti Suzuki show-
rooms and over 300 True
Value outlets are operational
now, it added.

“The company has put in
placecomprehensivenormsto
ensure that their car buying
experience is completely safe.
These norms are based on
guidelines from the central
and state governments,” said

Kenichi Ayukawa, managing
director and chief executive
officer,Maruti Suzuki India.

He further said: “We
would like to encourage our
customers to digitally choose
and book their car and take
advantage of the convenience
of homedelivery of their new
vehicles.” The automaker has
a network of 3,086
showrooms across 1,964
towns and cities.

“All of them will abide by
the new safety protocols. The
remaining showrooms would

open in due course if they are
not incontainment zonesor if
not specifically restricted by
any localguidelines,” thecom-
pany said.

On Sunday, the company
said itsGurugramplantwould
resume production from
Monday, after 57 days of clo-
sure due to the coronavirus-
induced lockdown.

The auto major has
resumed operations at its
Manesar-based plant earlier
this month after around 50
days of closure. PTI

RIL EBITDA MIX
ConsolidatedEbitda:Q4FY20

(~crore)

Source: Company presentation

Refining&marketing 6,614
Petchem 5,938
Oil&gas --4466
Retail 22,,555566
Digital services 66,,445522
Total 25,866

Source: USFDA, CLSA

Date Company Plant Status Last inspection
May 4,’20 Alembic Panelav EIR Mar 2020
Apr 30,’20 Lupin Pithampur Unit-1 EIR Feb 2020
Apr 21,’20 Aurobindo Unit IV VAI Nov 2019
Apr 15,’20 Lupin Mandideep Unit II EIR Dec 2018
Apr 9,’20 Dr Reddy Miryalguda EIR Mar 2020
Apr 3,’20 Lupin Aurangabad EIR Feb 2020
Mar 17,’20 Alembic Kharkadi EIR Jan 2020

Year No. of drugs in
shortage list

2015 26
2016 23
2017 35
2018 50
Jan 2020 109
Apr 2020 110

US DRUG
CRUNCH
Summaryofoutcomes
ofrecentinspections
ofsomeIndian
pharmafirms
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Pune-based pharmaceuti-
cal marketing company
Brinton Pharmaceuticals is
gearing up to export anti-
viral drug Favipiravir to 18
countries, and awaiting
approval from the Indian
drug controller to launch
the drug in India.

Favipiravir is under clin-
ical trial in many countries
as a potential treatment for
Covid-19. In India
Glenmark Pharmaceuticals
is conducting the trials that
have entered phase 3.

After the trials are over
in India, the Drug
Controller General of India
(DCGI) is likely to give the
nod to market the drug,
whichwas originally devel-
oped by Japan’s Fujifilm
Toyama Chemical, a sub-
sidiary of Fujifilm Corp.
The drug is not yet part of
the treatment protocol for
Covid-19 here, but sources
claim that it is on the task
force’s list of the most
promising drugs for treat-
ing the coronavirus disease.

Speaking to Business
Standard, Rahul Kumar
Darda, chairman and man-
aging director of Brinton
Pharma said Hyderabad-
based Optimus Pharma is
making the drug for them.
“Fujifilm is supplying the
intermediate of the drug to
Optimus, which is making
the active pharmaceutical
ingredient (API) for the
drug. They will also supply
the formulation tous,which
we will export to countries
like Nepal, Cambodia,
Vietnam, Canada,
Caribbean etc,” Darda said.

Brinton has a stock of
about 100,000 tablets ready
for export.

Pune firm
to export
Favipiravir to
18 countries

DrugfirmGlaxoSmithKlinePharmaceuticalsonMondayreported
a5.95percentdeclineinitsconsolidatednetprofitto~138.07
croreforthefourthquarterendedMarch31,2020.

Thecompanyhadpostedanetprofitof~146.81croreforthe
sameperiodpreviousfiscal,GlaxoSmithKlinePharmaceuticals
saidinaBSEfiling.

Consolidatedrevenuefromoperationsstoodat~775.80crore
forthequarterunderconsideration.Itwas~750.81croreinthe
sameperiodayearago. PTI

GSK Q4 profit declines 6% to ~138 cr

REUTERS
Bengaluru,18May

Early data from Moderna’s
Covid-19 vaccine, the first to
be tested in the US, showed
that it produced protective
anti-bodies inasmall groupof
healthy volunteers, the com-
pany said onMonday.

The data are from eight
peoplewhotookpart inasafe-
ty trial thatkickedoff inMarch
as theglobalpandemiccaused
by the novel coronavirus was
spreading.

In the trial of 45 volun-
teers, conducted by the
National Institute of Allergy
and InfectiousDiseases, eight
volunteerswhogot twodoses
of the vaccine produced pro-
tective antibodies roughly on
par with people who recov-
ered from a natural infection
of the virus that causes the
Covid-19 illness, the US
biotechnology company said
in a news release.

The study, which was not
designed to prove the vaccine
works, offered an early
glimmer of hope that it could
provide protection against
the virus.

The news lifted shares of
Moderna about 20 per cent to
$79.39 in mid-morning trad-
ing and drove the broader
stockmarket higher.

Scientists are still trying to
understandwhat level of anti-
bodies will ultimately prove
protective against the novel
coronavirus, and how long

that protectionwill last.
The vaccine appeared to

show a dose response, mean-
ing that people who got high-
er doses had higher levels of
antibodies.

Moderna’svaccinehasgot-
ten the green light to start the
second stage of human test-
ing, and last week, US regula-
tors gave the vaccine “fast-
track” status to speed up the
regulatory review.

“We are investing to scale
up manufacturing so we can
maximize the number of dos-
eswecanproduce tohelppro-
tect asmanypeople aswe can
from SARS-CoV-2,” Moderna
Chief Executive Officer
Stephane Bancel said.

The company’s vaccine is
at the forefrontof theefforts to
arrest the fast-spreadingvirus.
Last week, it won theUS.

healthagency’s “fast-track”
label to speedup the regulato-

ry review.
Moderna expects to start a

larger late-stage trial in July.
There are currently no

approved treatments or vac-
cines forCovid-19, andexperts
predict a safe and effective
vaccine could take 12 to 18
months to develop.

The company has signed
deals with Swiss contract
drugmaker Lonza Group AG
andtheUSgovernment topro-
ducemassive quantities of its
vaccine.

The vaccine, mRNA-1273,
wasalso found tobegenerally
safe and well tolerated in the
early-stage study, the drug
developer said.

One person in the trial
experienced redness around
the injection site, which was
characterized as a “grade 3”
side effect. No serious side
effectshadbeen reported, the
company said.

Moderna’sCovidvaccine
showsearlypromise

Somemajor
Indianfirms
havegotEIRs
fromtheUSFDA

TataMotorsonMondayannouncedapackageof
offers forsafeandconvenientpersonalmobility
witheasy financing, tohelpmaintainsocialdis-
tancing norms amid the nationwide lockdown.

Under the package, with features such as
affordable EMIs with long-tenure loans and
special offers for frontlinewarriors, customers
can drive home the entry-level model Tiago
withcustomisedEMIplanstartingat just~5,000
every month (for a loan of ~5 lakh) for six-

months. This EMI amount then gradually
increasesoveramaximumtenureof fiveyears,
the company said.

Also, on its entire range of cars and sports
utility vehicles, the company is offering 100per
cent on-road funding, Tata Motors said in a
release.

As an additional benefit, customers can
choose from three value-adding options while
paying their finalEMI, thecompanysaid. PTI

TataMotors offers easy financing
option, special benefits for doctors
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