
Govt push: Green signal
for clean energy stocks
RIL,Adani,NTPCtogainasnewpolicymayhelpcutcostby50%,sayexperts
HARSHITA SINGH
New Delhi, 19 January

T he central government’s
National Green Hydrogen
mission is set to provide a

fillip to the renewable energy sec-
torbymakinggreenhydrogensig-
nificantly cheaper, aiding the
industrytoestablishglobalsupply
chains, analysts say.

The reduced cost of the green
fuel is meant to make it compet-
itive against the widely used grey
hydrogen,whichisproducedfrom
fossil fuels.

According to experts, produc-
ing greyhydrogen currently costs
around ~160-220 per kg, much
lower than green hydrogen. The
policypush, though,willbringthe
cost of the green fuel at par with
that of grey hydrogen. “Green
hydrogen production cost has
been closer to ~500/kg but now
withthenewpolicy, itcandropby
50 per cent. The incentive of ~50
per kg will also bring the cost
closer to that of grey hydrogen.
This could make India a leading
player inthisspaceby2050witha
$340 billion (bn) market,” said
Ambareesh Baliga, an independ-
entmarket analyst.

ThepolicyaimstoputIndiaon
the globalmap as one of the lead-
ing producers and suppliers of
green hydrogen and its deriva-
tives. With an initial outlay of
~19,744 crore, it targets to domes-
tically produce 5 million tonnes
(mt) of greenhydrogen, annually,
by2030witha focusonmanufac-
turing electrolysers—a key com-
ponent formaking the green fuel.

“The beneficiaries within the
value chainwould be electrolyser
manufacturers, fuel cell makers
for non-emission vehicles, tradi-
tional players engaged in energy
storage solutions or batteryman-
ufacturers, among others,” says
Nitin Tiwari, executive vice pres-
ident, Yes Securities.

Thegovernmentestimates the

price of the green fuel to come
down to $1 per kg by 2030 from
the current $4-5. This will benefit
domestic refiners throughhealth-
ier margins, with Reliance
Industries (RIL) and Adani New
Industries (ANIL), among others,
being key beneficiaries, as per
Nuvama InstitutionalEquities.

RIL, aspartof its ~75,000crore

green investmentpush, is inpart-
nership with Denmark’s Stiesdal
tomake electrolysers.

Jefferies on Tuesday said that
the EuropeanUnion’s and India’s
green hydrogen policy could
translate intoa$74-billionmarket
for RIL’s electrolyser business by
2030. It has valued the conglom-
erate’sgreenhydrogenbusinessat

$8 bn, raising the base case target
for thestock to~3,100. “RILwould
replace grey hydrogenwith green
hydrogen at its refineries and
couldmonetise the captive green
hydrogen production by moving
it into an InvIT (infrastructure
investment trust) and inducting
investors.Anymeaningfulcapital
subsidy to RIL should aid the val-
uation of its green hydrogen
foray,” thebrokerage said.

Adani group arm ANIL is also
in pact with France-based
TotalEnergies SE to invest $50 bn
over the next 10 years in India to
produce green hydrogen, while
Adani Enterprises has signed a
pact with Ashok Leyland and
Canada'sBallardPowertodevelop
ahydrogenfuelcell electric truck.

NTPC remains another key
player, which is setting a 5MW
electrolyser with several other
projectsacrossmobilityandgreen
hydrogenblending.

CLSA sees NTPC as a key
player in India’s entry into the
global green hydrogen space and
expects it to corner 15 per cent of
domestic demand, translating to
7.6 lakh kg of annual production
by the 2031-2032 financial year
(FY32). “NTPC’s green hydrogen
business could add ~155 bn to its
revenue and ~58 bn to its Ebitda
(earnings before interest, tax,
depreciationandamortisation)by
FY32. This could add ~14.4 per
share or 9 per cent to its current
market price,” it said. Thebroker-
agehas a ‘buy’ ratingon the stock
with a target price of ~188.

Besides, Tata Power, Adani
Green and Sterling & Wilson
Renewables will be other key
gainers as a result of the rise in
demand for renewable energy, a
major cost component of green
hydrogen, said Nuvama
InstitutionalEquities.

L&T, Indian Oil, GAIL, BPCL,
and Oil India are other promi-
nent companies currently invest-
ing in the sector.
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Stock(price in~) Change(%)*

AdaniEnterprises 71.7

Larsen&Toubro 28.6

NTPC 24.8

IndianOil 5.0

AdaniGreenEnergy 2.0

Thermax 1.9

Oil India -1.5

BharatPetroleum -2.8

MTARTechnologies -3.8

GAIL (India) -6.1

RIL -6.2

LindeIndia -9.8

TataPower -14.1

SterlingandWilsonRE -17.0

S&PBSESensex 3.9

* All figures are for FY23, up to January 19
Sources: Bloomberg, exchanges Compiled by BS Research Bureau

NOT MUCH TO CHEER ABOUT

BINDISHA SARANG

Car sales are surging, and so are car
loans.According toReserveBankof
India (RBI) data, vehicle loans grew
22.1 per cent year-on-year in
December. Besides getting a good
bargain on the car, select the loan
carefully tooptimiseyour total pur-
chase cost.

Fixedorfloatingrate?
Private banks usually offer fixed-
rate car loans while public-sector
lenders usually offer floating rates.

Gaurav Aggarwal, senior direc-
tor, PaisaBazaar, says, “Fixed-rate
car loans are suited for those who
prefer a fixed repayment obligation
and are content with the
current rates.”

While fixed-rate loans offer
peaceofmind, theyareusuallycost-
lier than floating-rate loans.Also, at
the time of prepayment, the lender
usually chargesaprepayment fee in
fixed-rate loan.RBI’s rules
prohibit them from doing
so in floating-rate loans.

Adhil Shetty, chief
executive officer (CEO),
Bankbazaar, says, “While
many lenders waive the
prepayment penalty in
fixed-rate loans, not all do
so. Also, there may be a
minimum period, or a
minimum number of EMIs, for
which you have to wait before you
can prepay.”

Aggarwal says borrowers who
plan toprepaywill bebetter off opt-
ing for a floating-rate loan.

At present, we are close to the
peak of the current rate-hike cycle.
After perhaps one more rate hike,
interest ratesareexpected to remain
stable for some time. They may
decline thereafter. If you believe
ratescould fallduringyour loanten-
ure, opt for a floating-rate loan.

Dealersofferfewerchoices
Mostdealers todayhavetie-upswith
a fewbanksandfinanciers, so taking
a loan at the dealership is conven-

ient. Sometimes, youcanget agood
offer fromaparticular bank even at
adealership.Typically,however, car
dealershave tie-upswithonly a few
lenders. This limits the choices you
getandtheopportunity tonegotiate
a better deal. Moreover, dealers get
a commissionon such loans,which
usually translates into a sub- opti-

mal deal for the customer.
Doyour researchonthe

offeringsbya largenumber
of lenders.Oneoption is to
go for a pre-approved loan
from the bank with which
you have a salary account.
Shetty says, “That bank
could offer you additional
benefits, whichmay result
in a better deal.”

On the other hand, if you go to a
newlender (withwhomyouhaveno
banking relationship), the doc-
umentationandverificationprocess
will be longer.

However, checking themoutwill
alsomeanmore choices.

Sometimes, lenders and car
companies have loan tie-ups for
specific models. Such arrange-
ments can also result in a lower
interest rate, zero processing fee,
and so on.

You also stand a chance of get-
ting a gooddeal froma loandistrib-
utor. V Swaminathan, executive
chairman, Andromeda Loans and
ApnaPaisa, says, “A loandistributor
typically has tie-ups with a large

number of lenders and can hence
offer better options. Lenders, too,
offer better rates and schemes to
largedistributors,whicheventually
get passed on to customers in the
form of lower rates, lower process-
ing fees, and so on.”

20/4/10strategy
A longer tenure means a costlier
loan. Car buyers should consider
adhering to the 20/4/10 rule. Make
a down payment of 20 per cent or
more. Restrict the loan tenure to
four years or less.

And don’t let the EMI exceed 10
per cent of your monthly income.
M. Barve, founder, MB Wealth
Financial Solutions, says, “Adopting
this strategy will reduce the total
cost of purchase.”

Alternativeloanoptions
If youdon’thaveagoodcredit score
(750 or above), consider taking
another loan.Barvesays, “Youcould
takea secured loan, likeagold loan,
if the interest rate is attractive.”

Businessmen and self-
employedpersons should consider
taking a loan in their company’s
name. Dilshad Billimoria, board
member, AssociationofRegistered
Investment Advisors (ARIA), says,
“The company can claim depreci-
ation. The employee may be pro-
vided the lease purchase option,
allowing the lease amount to be
deducted from his pre-tax salary.”

Choose floating-rate car
loan if youplan toprepay

YOUR
MONEY

Withinterestratespeaking,youcouldbenefitfromadecline

WHAT KEY LENDERS CHARGE
Lender Interest rate Processing fee

(%) (%of loanamount)

nPunjabNationalBank 8.40-9.50 WaivedonaccountofPNB
Festival Bonanza Offer 2022

nStateBankof India 8.50-9.35 Nil

nICICI Bank 8.75onwards ~999-9,000

nHDFCBank 8.75onwards Up to0.50%(~3,500-8,000)

nUnionBankofIndia 8.75-10.25 Up to~1,000

nFederalBank 10.75 ~2,000 to4,500

nSouth IndianBank 11.40-12.85 1%(maximum~10,000)
Rates and charges as on January 19 Source: PaisaBazaar

— TENDER CARE — — Advertorial

Bank of India, a leading Public Sector Bank posted a rise by
20% sequentially in Net Profit at Rs. 1151 crore in the quarter
ended December 31, 2022 (Q3FY23), driven by a steady rise
in operatingmargins8%sequentially.Bankhasdemonstrated
significant improvement in various important parameters dur-
ing the third quarter. Operating Profit has jumped to Rs. 3,652
crore up by 74%YoY and by 8% sequentially. The Return on
Assets (RoA) stoodat 55bps.TheNIM% is reportedat 3.28%,
driven by the Domestic NIM% of 3.72%. The growth in prof-
itability ismainly contributed by the growth inAdvances,more
particularlyon thegrowth inRAMandcorporatesegments.With
better credit off take, considerablegrowth iswitnessed inNIM%,
which stood at 3.28% thereby improved by 101 bps YoY. NII
stoodatRs. 5,596 crore upby64%YoYand10%sequentially.
Yield onAdvancesat 7.67%, increasedby46bps sequentially
and65bpsYoY.RAMAdvancesgrewby13.24%onYoYbasis
and it constitutes 54.14% of GrossAdvances. CASAdeposits
domestic increased by 3.70% onYoY basis and the domestic
CASA% is reported at 44.56%onAggregateDeposits. On the
recovery front, bank tookseveral stepswhichhasbroughtdown
GrossNPA% to7.66%with a significant decline by 280bps on
YoY basis and also reduced the Gross NPAon absolute num-
ber by Rs.6,875 crore on YoY basis. The Net NPA% has also
declined and touched to 1.61%, down by 105 bps on YoY ba-
sis.SlippageRatiostoodat0.27%declinedby20bpsYoY.Both
theGrossNPAandNetNPAhave reducedonabsoluteandper-
centage basis on YoY and QoQ basis.Cost to Income Ratio
(Global) improved on sequential basis to 48.03% (as on
31.12.2022)asagainst48.10%(ason30.09.2022)and60.03%
(as on 31.12.2021).

BANK OF INDIA POSTS IMPRESSIVE
GROWTH IN NET PROFIT, BOTH
ANNUALLY AND SEQUENTIALLY

Power Grid Corporation of India Limited (POWERGRID), a
MaharatnaPSUunderMinistryofPower,Governmentof Indiahas
beenawarded for extensiveprocurement throughGovernmente-
Marketplace (GeM) portal. POWERGRID’s Director (Personnel)
Dr. V. K. Singh and Executive Director (Contract Services) Sh.
B.Anantha Sarma, received the Certificate ofAppreciation from
Sh. Sandeep Verma,Additional Chief Secretary, Department of
Science&Technology,GovernmentofRajasthanandSh.Prakash
Mirani,AdditionalCEO,Governmente-Marketplaceduring the8th
GlobalProcurementSummit, organizedbyAll IndiaManagement
Association (AIMA) with support of Ministry of Finance, Govern-
ment of India and The World Bank. POWERGRID began pro-
curement throughGeM in 2018 and procured goods worth ₹6.62
Crore throughGeM inFY2018-19. In subsequent years, uponex-
pansionofGeMportfolio,GeMprocurement inPOWERGRIDwit-
nessed amassive growth, reaching beyond ₹1050 Cr upto Q3 of
thecurrent financial year (FY2022-23).POWERGRIDhascarried
out98.88%of its totalGoods&Serviceprocurement throughGeM
during this period.
The total transmissionassetsofPOWERGRIDand its subsidiaries
as on December 31, 2022, include 1,73,791 circuit km of trans-
mission lines, 270 substations and transformation capacity of
4,93,043MVA.With theuseof state-of-the-artmaintenance tech-
niques,automationanddigitization,POWERGRIDhasmaintained
transmission systemavailabilitymore than 99%.

POWERGRID AWARDED FOR ITS MASSIVE
PROCUREMENT THROUGH GEM

"Interdependence" and "Interactions" initiatives are two global
awareness milestones where GAIL integrated It's messaging
through renownedFilmmakers frommanynations to reachmil-
lions with one consolidated voice on climate change, environ-
ment & biodiversity produced under the auspices of organisa-
tions likeUnitedNations,WMO,WAAS,COP15andclimatead-
visors. INTERACTIONS comprises of 12 short films produced
byArt for theWorld (Geneva,Switzerland)with theparticipation
of12 international film-makers. INTERDEPENDENCE,wasPre-
mieredatRomeandwasviewedbyover500millionpeopleacross
continents including India. To support itsmission & vision state-
mentGAILhasalso initiatedapath toaNetZeroGAILalongwith
a Net Zero India & a Net ZeroWorld. For GAIL there are many
milestones that need to be laid, along thepath beingpaved for a
cleaner, sustainable future andmore habitable Earth.GAILhas
been constantly striving to create awareness against Climate
Change,Air Pollution and spreading the tenets of Sustainability
in individual and corporate lifestyles through its initiative Hawa
Badlo.HawaBadlo (Change theAir) an initiative byGAIL(India)
Ltd was started in 2016. It connects with the citizens on a digital
platform for creating awareness for better air and environment
and to provide solutions for curtailing the effects of air pollution
was originally started as a in the year 2016.

State-ownedBankofMaharashtra(BoM)
on 16.01.2023 reportedmore than two-
fold jump in its profit at Rs. 775 crore in
the quarter ended December 2022 due
to increase innet interest incomeand im-
proved asset quality.The Pune-head-
quartered public sector bank, which is
eyeingaqualified institutionalplacement
(QIP)ofRs.500-1,000Crore in the fourth
quarter, reported a net profit of Rs 325
crore in the year-ago period.Gross ad-
vances rose by about 22 per cent y-o-y to Rs. 1,56,962 crore.
Within this, corporate advances grew by 25 per cent; retail (23
per cent),MSME (22 per cent) and agriculture (9 per cent).Total
deposits increasedbyabout12percent toRs.2,08,436croreas
ofDecember-end2022.
Within totaldeposits, theproportionon low-costcurrentaccount,
savingsaccountdepositsstoodat52.50per.Speakingaboutquar-
terlynumber,BoMmanagingdirectorASRajeevsaid thenetprof-
it surged by a 138.76 per cent and operating profit has shown a
growth of 35.94 per cent to Rs 1,580 crore as against Rs. 1,162
crore in thesamequarterayearago.Hesaid thebankaimstopro-
tect theprofit growth in the current quarter andalsomaintain the
Net InterestMargin(NIM)at thecurrent levelof3.6percent.Though
thecapital adequacy ratio of theBank is robust at 17.53per cent
(excluding accrued profit) and it does not need capital to grow
business.

GAIL SHOWCASES ITS INITIATIVES ON
ENVIRONMENT & BIODIVERSITY

BANK OF MAHARASHTRA Q3 PROFIT
MORE THAN DOUBLES TO RS 775/- CRORE


